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It doesn’t have to be this way!

1. Around the world, consumer and investor preferences are evolving to be more
environmentally-aligned and conscious of social impact.

Income funds have been slower to adapt to this and often boast tobacco-makers and non-
aligned energy companies as prominent holdings.

There are ample opportunities for income funds to generate current yield and strong
returns by investing in greener income alternatives than traditional income stocks.

A traditional income fund could JOHCM Global Income
support the production of over Builder Fund

13,000 cigarette packs per
year! * Flexible fund investing across equity,
credit, hybrids and defensive assets

Rated 4 Globes out of 5 by
Morningstar for sustainability

* Per USS1 million invested in a fund
with a 5% allocation to tobacco

Based on Phillip Morris 2019
cigarette production of 707 billion
sticks

Among the most sustainable income
funds in its Morningstar category

* Tobacco-free

Equates to roughly 5 million sticks

—- %
per U5$1 million of market Ccap Morningstar Sustainability Rating (as at 30 April 2021).

Only 16 funds within Morningstar’s World Allocation
peer group carry a Morningstar Sustainability Rating,
and only 3 of them (including JOHCM Global Income
Builder Fund) carry a 4 Globe Morningstar Sustainability
Rating.

JOHCM Global Income Builder Fund carries a 4 Globe

*Phillip Morris market capitalization as of 14 December
2020. Sources Bloomberg, JOHCM, Phillip Morris 2019
annual report.
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Income investors are well-
positioned for the key

e

emerging trends of the day

1. Decarbonisation

« Traditional, income-generative
businesses are key enablers of
decarbonisation

- Income-generative beneficiaries: industrial gases, utilities with
transmission networks, green power & hydrogen supply chains,
semiconductors, other electric vehicle components

2. Deglobalisation
« Coronavirus and geopolitics drive the need for local strategic sourcing

+ Income-generative beneficiaries: factory automation and robotics,
utilities, software

3. Digitalisation

« Covid-19 accelerates the shift to the cloud, online advertising and the
decline of cash, but high valuations create “growth trap” risk

- Income-generative beneficiaries: platform companies across payments,
IT infrastructure and online media

Source: JOHCM. Past performance is no guarantee of future performance. The value of investments and the income
from them may go down as well as up and you may not get back your original investment. This document is for
professional investors only. The information contained herein including any expression of opinion is for information
purposes only and is given on the understanding that it is not a recommendation. Telephone calls may be recorded.
Issued and approved in the UK by J O Hambro Capital Management Limited, which is authorised and regulated by the
Financial Conduct Authority. JOHCM® is a registered trademark of J O Hambro Capital Management Ltd. J] O Hambro®
is a registered trademark of Barnham Broom Holdings Ltd. Registered in England and Wales under No: 2176004.
Registered address: Level 3, 1 St James’s Market, London SW1Y 4AH, United Kingdom. Issued in the European Union
by JOHCM Funds (Ireland) Limited (“JOHCMI”) which is authorised by the Central Bank of Ireland. Registered office:
Riverside One, Sir John Rogerson’s Quay, Dublin 2, Ireland.
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